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1. FOR THE DEPARTMENT'S INEORMATION, ARTICLE IV OF FHWA- 
MINISTRY OF ROADS AGREEMENT PROVIDES FOR THE FOLLOWING: 

" IN THE EVENT THAT COSTS OF APPROPRIATE QUARTERS 
ARE HIGHER THAN ALLOTMENTS AS PRESCRIBED BY APPLICABLE UNITED 
STATES STATUTES AND REGULATIONS, THE VRT AGREES THAT ADDIT- 
IONAL FUNDS MAY BE PAID PROM THE DOLLAR WORKING PUND TO 
PROVIDE FOR THE ACQUISITION OF APPROPRIATE QUARTERS ' 

2. THIS OBVIOUSLY COULD CAUSE INEQUITIES IN POST HOUSING 
STANDARDS AND UNFAIR COMPETITION IN THE OFPICIAL COMMUNITY. 

MISSION HAS NO PROBLEM IP AGREEMENTS PROVIDE POR STANDARD- 
IZATION OP SUPPORT FOR TECHNICAL SERVICES STAFPS ON RELATIVELY 
SAME BASIS AS REMAINDER OF U.S. MISSION ELEMENTS. 

3. THE AGREEMENT FURTHER PROVIDES IN ARTICLE VIII THAT "... 

AND THE UNITED STATES CONTRACTORS AND EMPLOYEES OP SUCH CONTRACTORS 
PERFORMING SERVICES UNDER THIS AGREEMENT WILL BE ACCORDED THE 
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STAFF OF THE EMBASSY". 

4. ALTHOUGH WE PRESUME THE LANGUAGE OE ARTICLE VIII QUOTED 
ABOVE IS NOT INTENDED TO ENCOMPASS THE THOUSANDS OF PRIVATE 
CONTRACTORS SATISFYING CONSTRUCTION, ADVISORY, TRAINING, OR 
OTHER SERVICES UNDER TECHNICAL SERVICES AGREEMENTS WHICH ARE 
NOW IN FORCE OR WHICH MAY BE IN EORCE IN THE FUTURE, WE WISH 
TO CALL ATTENTION TO THE FACT THAT THE LANGUAGE COULD BE 
LATER ON MISINTERPRETED. THIS MISSION IS IN NO WAY 
PREPARED TO PROVIDE PRIVILEGES I.E. COMMISSARY AND APO TO 
CONTRACTORS OR CONTRACTOR EMPLOYEES AND NONE SHOULD BE 
LED TO EXPECT SUCH SERVICES BY BILATERAL TECHNICAL 
ASSISTANCE AGREEMENTS DEVELOPED UNILATERALLY BETWEEN 
US AND IRANIAN GOVERNMENT AGENCIES. 
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